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Directors’ Report to Shareholders 

The directors have pleasure in finally being 
able to present the annual report and financial 
accounts for the year ended 30 September 
2009. The considerable delay in achieving this 
was due to difficulties with the audit 
appointment that were largely outside the 
control of the directors. The current auditors 
have consented to audit the 30 September 
2010 result and consequently it is expected 
that the 30 September 2010 annual report will 
be available within the statutory period, which 
would see it being available to shareholders 
by 28 February 2011. 

During the year under review the global 
financial crisis continued to affect the Group’s 
performance, in particular in the fall in value 
of the beach sections at Takamatua, which 
resulted in the mortgagee taking control of the 
sections.  The sections were sold at prices that 
were insufficient to meet the outstanding loan. 
An agreement was entered into with the 
mortgagee that limited the parent company’s 
guarantee and deferred payment until October 
2011 and this is provided for in these 
accounts. Since balance date, Takamatua 
West Limited has been liquidated and these 
accounts are prepared without that subsidiary 
being consolidated in the closing financial 
position. 

The accounts have been prepared on a going 
concern basis. Agreement on an operating 
budget for the next 12 months has been 
reached and funding is available from the 
current development project at Yaldhurst to 
meet this pared back level of operation. 

Considerable progress has been made in the 
development of Noble Village, a mixed use 
retail/residential village at Yaldhurst, in the 
west of Christchurch. The civil works 
commenced in October 2009. It is expected 
that the first 150 residential titles and titles to 
the retail area will issue progressively from 
late 2010 through the first quarter of 2011.  

The site has come through the recent 
earthquakes with little sign of damage, 
supporting the Environment Canterbury 
position that the location faces low 
liquefaction threats. Further funding of the 
development by Southpac Holdings Limited 
has resulted in Apple Fields Group’s share of 
the profit being reduced to 91.75%. The 
directors consider this a satisfactory return on 
a development with the potential for 391 
residential sections plus an extensive retail 
complex. The timing of Noble Village 
continues to improve, given relatively few 
other property developments have been 
undertaken since the onset of the global 
financial crisis, low housing starts, high 
immigration and the impact of the 
Christchurch earthquake. 

At the Annual General Meeting (adjourned 
until these accounts can be presented) held in 
May 2010, Mr Tom Kain was appointed as a 
director of the company. Tom represents the 
major shareholder and is the Chief Executive 
Officer and his inclusion on the board of 
directors brings new perspectives to the board. 
Earlier in 2010 at a special general meeting it 
was agreed that the company would de-list 
from the New Zealand Stock Exchange, 
where it has been quoted since the mid 1980s, 
thereby ending a long relationship. The costs 
and procedures associated with being listed do 
not fit the company©s current size and 
activities. This move has already produced 
considerable cost savings. The same meeting 
requested the directors investigate listing on 
the Unlisted board and this will take place as 
soon as these accounts are completed and will 
provide shareholders with the opportunity to 
trade their shares on a transparent market. 

 

Gordon Stewart  
 Chairperson 29 September 2010 
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Directory 

Directors 

Gordon Stewart 

Justin Prain 

Mark Schroeder 

Auditor 

Taurus Group 

Cnr Durham & Gloucester Sts 

Christchurch 

Share Registrars 

Computershare Investor Services Limited, 

Private Bag 92119, 

Auckland 1020 

Registered Office 

203 Cambridge Terrace, 

PO Box 1948, 

Christchurch 

Phone (03)365 4433 

Fax (03)379 0377 

Entries in Interests Register 

Directors’  shareholdings are shown on page 34. 

Related party transactions are disclosed on page 28. 

During the year the company received no notices from directors requesting use of company 
information. Mr GR Stewart continued to excuse himself from all discussions relating to the 
Group’s involvement with Noble Investments Limited and Southpac Property Holdings 
Limited due to his involvement with both of these companies.
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Income Statements  

For the year ended 30 September 2009 

Note
2009 2008 2009 2008

$000 $000 $000 $000

Sales revenue 6 1,548       1,396       -           -           
Cost of sales 7 2,407       1,433       -           -           
Impairment of development property 15 (1,561)      1,469       -           -           

Gross profit 702          (1,506)      -           -           

Other income 8 -           401          -           401          

Marketing expenses (1)             (8)             -           -           
Administration expenses 9 (516)         (595)         (466)         (484)         

Operating profit before financing costs 185          (1,708)      (466)         (83)           

Financial income 10 484          260          (55)           67            
Financial expenses 11 (303)         (1,309)      928          (3,837)      

Profit/(loss) before tax 366          (2,757)      407          (3,853)      

Income tax expense 12 -           -           -           -           

Profit/(loss) for the year 366          (2,757)      407          (3,853)      

Earnings/(loss) per share in cents. 25 0.45 (3.42) 0.50 (4.77)

INCOME STATEMENTS
For the year ended 30 September 2009

GROUP PARENT

 

 

Statements of Recognised Income and Expense 

For the year ended 30 September 2009 

2009 2008 2009 2008
$000 $000 $000 $000

Profit/(loss) for the year 366          (2,757)      407          (3,853)      

Total recognised income and expense for the year 366          (2,757)      407          (3,853)      

Attributable to parent company shareholders 366          (2,757)      407          (3,853)      

Total recognised income and expense for the year 366          (2,757)      407          (3,853)      

PARENTGROUP
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Balance Sheets 

As at 30 September 2009 

2009 2008 2009 2008
$000 $000 $000 $000

Equity attributable to parent company 23 1,028       662          876          469          
shareholders

Represented by:
Non-current assets
Investments and advances to subsidiaries 13 -           -           2,158       2,923       

Current assets
Cash on hand and money on deposit 19 5              (10)           5              (10)           
Debtors and prepayments 86            204          86            153          
Development properties intended for sale 14 -           4,384       -           -           
Related party receivables 12 2,762       3,868       -           -           

Current Assets 2,853       8,446       91            143          

Total assets 2,853       8,446       2,249       3,066       

Non-current liabilities
Guarantee obligations 17 400          -           400          -           

Current liabilities
Creditors and accruals 15 1,425       1,780       973          610          
Current portion of term borrowings 17 -           6,004       -           1,251       
Guarantee obligations 22 -           -           -           736          

Current Liabilities 1,425       7,784       973          2,597       

Total Liabilities 1,825       7,784       1,373       2,597       

Net Assets 1,028       662          876          469          

GROUP PARENT

BALANCE SHEETS
As at 30 September 2009

On behalf of the Board; 

    

J W Prain      G R Stewart 

Director      Director 

28 September 2010 
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Statements of Cash Flows 

For the year ended 30 September 2009 

 

Note
2009 2008 2009 2008

$000 $000 $000 $000

Cash flow from operating activities
Cash was provided from:
Receipts from customers 1,436       1,373       -           -           
Interest received 27            27            7              6              
Tax received 8              -           -           -           

1,471       1,400       7              6              

Cash was applied to:
Payments to suppliers and employees 153          690          140          148          
Interest paid 1              144          -           -           
Tax paid 7              8              -           -           

161          842          140          148          

Net cash flow from operating activities 18 1,310       558          (133)         (142)         

Cash flow from investing activities
Cash was provided from:
Proceeds from investments 1,319       189          -           189          
Receipts from subsidiary companies -           -           1,411       -           

Cash was applied to:
Advances to subsidiary companies -           -           11            335          

Net cash flow from investing activities 1,319       189          1,400       (146)         

Cash flow from financing activities
Cash was provided from:
Proceeds from term debt -           693          -           270          

Cash was applied to:
Repayment of term debt 2,605       1,500       1,252       -           

Net cash flow from financing activities (2,605)      (807)         (1,252)      270          

Net increase (decrease) in cash held 24            (60)           15            (18)           
Cash held by subsidiary put into liquidation (9)             -           -           -           
Opening cash position (10)           50            (10)           8              

Closing cash position 19 5              (10)           5              (10)           

GROUP PARENT
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Notes to the Financial Statements 

For the year ended 30 September 2009 

1. Reporting entity. 

Apple Fields Limited is a public company 
registered under the Companies Act 1993 
and was listed on the New Zealand Stock 
Exchange up to 28 January 2010. It is an 
issuer for the purposes of the Financial 
Reporting Act 1993. The consolidated 
financial statements comprise the 
Company and its subsidiaries (the 

©Group©). The Group and parent are profit 
oriented entities for financial reporting 
purposes. They continue to be involved in 
property development in the Canterbury 
region. There have been no changes in the 
Group’s or parent’s business sectors 
during the year.

 

2. Basis of preparation

Statement of compliance and 
basis of preparation  

The financial statements have been 
prepared in accordance with Generally 
Accepted Accounting Practice in New 
Zealand (NZ GAAP). They comply with 
New Zealand equivalents to International 
Financial Reporting Standards (NZ IFRS) 
and other applicable Financial Reporting 
Standards appropriate for profit-oriented 
entities.  

a) Basis of measurement 

The financial statements are prepared on 
the historical cost basis except financial 
guarantee obligations measured at fair 
value and development properties held for 
sale and term receivables are measured at 
the lower of net realisable value and 
historical cost. 

The methods used to measure fair value 
are discussed further in policies c) & f).
  

The financial statements have been 
prepared on a going concern basis. 
Further discussion of this point is in note 
27. 

Functional and presentation 
currency 

The financial statements are presented in 
New Zealand dollars (rounded to the 
nearest thousand), the Group©s functional 
currency. 

b) Basis of consolidation 

Subsidiaries 

Subsidiaries are entities controlled by the 
Group. Control exists when the Group has 
the power to govern the financial and 
operating policies of an entity so as to 
obtain benefits from its activities. In 
assessing control, potential voting rights 
that are presently exercisable are taken 
into account. The financial statements of 
subsidiaries are included in the 
consolidated financial statements from the 
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date that control commences until the date 
that control ceases using the purchase 
method. 

Transactions eliminated on 
consolidation 

Intra-group balances, and any unrealised 
income and expenses arising from the 
intra-group transactions, are eliminated in 
preparing the consolidated financial 
statements of the Group. 

Acquisition during the period 

Where an entity becomes part of the 
Group during the period, the results of the 
entity are included in the consolidated 
results from the date that control or 
significant influence commenced. When 
the entity is acquired all identifiable 
assets and liabilities are recognised at 
their fair value at the designated 
acquisition date. The fair value does not 
take into consideration any future 
intentions of the Group. 

c) Financial Instruments 

Non-derivative financial 
instruments 

Non-derivative financial instruments 
comprise equity and debt securities, loans 
and advances, trade and other receivables, 
cash and cash equivalents, debenture 
stock and capital notes, and trade and 
other payables. 

Non-derivative financial instruments are 
recognised initially at fair value, and for 
instruments not at fair value through the 
income statement, any directly 
attributable transaction costs are included. 
Subsequent to initial recognition, non-
derivative financial instruments are 
measured as described hereafter. 

A financial instrument is recognised if the 
Group becomes a party to the contractual 
provisions of the instrument. Financial 
assets are derecognised if the Group’s 
contractual rights to the cash flows from 
the financial assets expire or if the Group 
transfers the financial asset to another 
party without retaining control or 
substantially all risks and rewards of the 
asset. Financial liabilities are 
derecognised if the Group’s obligations 
specified in the contract expire or are 
discharged or cancelled. 

Cash and cash equivalents comprise cash 
balances and call deposits. Bank 
overdrafts that are repayable on demand 
and form an integral part of the Group’s 
cash management are included as a 
component of cash and cash equivalents 
for the purpose of the statement of cash 
flows. 

The Group treats all financial assets as at 
fair value through the income statement 
except the shares in subsidiary companies 
shown in the parent company’s accounts. 
Upon initial recognition, attributable 
transaction costs are recognised in the 
income statement when incurred. 
Subsequent to initial recognition, 
financial instruments at fair value through 
the income statement are measured at fair 
value, and changes therein are recognised 
in the income statement. 

Loans and advances 

Loans and advances are non-derivative 
financial assets with fixed or determinable 
payments that are not quoted in an active 
market. The loans and advances are 
initially measured at fair value including 
transaction costs that are directly 
attributable to the issue of the loan or 
advance. They are subsequently measured 
at amortised cost using the effective 
interest method, less any impairment loss. 
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They are derecognised when the rights to 
receive cash flows have expired or the 
Group has transferred substantially all the 
risks and rewards of ownership. 

Trade and other receivables 

Trade and other receivables are initially 
recognised at fair value. They are 
subsequently measured at amortised cost 
using the effective interest rate method. 
Short term receivables are not discounted. 

Trade and other payables 

Trade and other payables are stated at 
cost. 

Share capital 

Ordinary shares are classified as equity. 
Incremental costs directly attributable to 
the issue of ordinary shares are shown in 
equity as a deduction from the proceeds 
of the share issue. 

d) Development properties 
intended for sale 

Recognition and measurement 

Development properties intended for sale 
are recorded initially at cost. Cost 
includes the purchase price of land and 
the cost of all improvements made to the 
land. 

Cost includes expenditures that are 
directly attributable to the acquisition and 
improvement of the asset. Interest and 
finance costs during the construction 
phase are included. Interest costs incurred 
when construction is completed are 
expensed directly to the income 
statement. 

Subsequent to initial recognition, 
development properties intended for sale 

are measured at the lower of cost and net 
realisable value. 

e) Leased assets 

Leases in terms of which the Group 
assumes substantially all the risks and 
rewards of ownership are classified as 
finance leases.  Other leases are operating 
leases and the leased assets are not 
recognised on the Group’s balance sheet. 

f) Impairment 

The carrying amounts of the Group’s 
assets are reviewed at each balance sheet 
date to determine whether there is any 
objective evidence of impairment. 

An impairment loss is recognised 
whenever the carrying amount of an asset 
exceeds its recoverable amount.  
Impairment losses directly reduce the 
carrying amount of assets and are 
recognised in the income statement. 

Impairment of trade and other 
receivables 

The recoverable amount of the Group’s 
receivables carried at amortised cost is 
calculated as the present value of 
estimated future cash flows, discounted at 
the original effective interest rate (i.e. the 
effective interest rate computed at initial 
recognition of these financial assets).  
Receivables with a short duration are not 
discounted. 

Impairment of development 
properties intended for sale 

At reporting dates the cost of the asset is 
compared to an independent assessment 
of market value less the costs of selling 
and if this is less than the costs, the value 
of the asset is reduced to market value. 
Anticipated future holding costs in terms 
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of finance, interest and other expenses are 
not considered when determining market 
value. 

g) Revenue and expense 
recognition 

Revenue is recognised to the extent that it 
is probable that economic benefits will 
flow to the Group and that revenue can be 
reliably measured.  Revenue is measured 
at the fair value of the consideration 
received or receivable. Expenses are 
recognised in the income statement on an 
accrual basis. 

Section sales and commissions are 
recognised when settlement is certain to 
the extent that all conditions have been 
satisfied and there is evidence that the 
other party intends to settle. 

Interest Income and expenses 

Interest revenue primarily consists of 
interest earned on deposits made by 
purchasers of residential land and bank 
interest.  Interest expense primarily 
consists of finance company and bank 
interest.  Interest income and interest 
expense are recognised in the income 
statement as they are received or become 
due with the exception of interest incurred 
during the construction of development 
properties as outlined in note d) above. 

All other expenses are recognised on an 
accrual basis. 

h) Lease payments 

Operating lease payments made under 
operating leases (as a lessee) are 
recognised in the income statement on a 
straight-line basis over the term of the 
lease. 

i) Income tax expense 

Income tax expense comprises current 
and deferred tax.  Income tax expense is 
recognised in the income statement except 
to the extent that it relates to items 
recognised directly in equity, in which 
case it is recognised in equity. 

Current tax is the expected tax payable on 
the taxable income for the year, using tax 
rates enacted or substantively enacted at 
the reporting date, and any adjustment to 
tax payable in respect of previous years. 

Deferred tax is recognised using the 
balance sheet method, providing for 
temporary differences between the 
carrying amounts of assets and liabilities 
for financial reporting purposes and the 
amounts used for taxation purposes.  
Deferred tax is not recognised for the 
initial recognition of assets or liabilities in 
a transaction that is not a business 
combination and that affects neither 
accounting nor taxable profit.  Deferred 
tax is measured at the tax rates that are 
expected to be applied to the temporary 
difference when they reverse. 

A deferred tax asset is recognised to the 
extent that it is probable that future 
taxable profits will be available against 
which the temporary difference can be 
utilised.  Deferred tax assets are reviewed 
at each reporting date and are reduced to 
the extent that it is no longer probable that 
the related tax benefit will be realised. 

j) Share based payments 

Where the Group uses shares in the parent 
company to meet its obligations the 
transactions are measured at the average 
value of the shares during a period before 
the settlement. The small size of the net 
assets of the Group will often require the 
preparation of an independent appraisal of 
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the transaction and voting by shareholders 
at annual or special general meetings. 

k) Goods and services tax 

The financial statements have been 
prepared on a GST exclusive basis, except 
for receivables and payables which are 
stated inclusive of GST. 

l) Cash flows 

Operating activities comprise cash flows 
arising from the development of land 
either owned by the Group or on a 
commission basis when the land is not 
owned by the Group.  Investing activities 
comprise cash flows from the acquisition, 
holding and disposal of non-current 
assets.  Financing activities comprise cash 
flows from the change in equity and the 
debt structure of the Group.  Cash 
comprises bank balances and demand 
deposits used as part of the day-to-day 
cash management of the Group. 

m) Earnings per share 

Earnings per share is calculated by 
dividing the profit or loss for the year by 
the weighted average number of shares in 
the parent company on issue during the 
year. The weighted average is calculated 
on a day to day basis. 

n) Financial guarantee 
obligations 

Financial guarantee obligations arise 
when a party (guarantor) guarantees the 
performance of another party (borrower) 
to a contract with a further party (lender). 
The obligation of the guarantor is 
calculated by discounting the expected 
shortfall in the payments made by the 
borrower at an effective interest rate. 

Guarantees between Group companies are 
not recognised in the consolidated 
accounts but if the parent is the guarantor, 
are recognised in the parent company 
accounts. 

o) Investment in and advances to 
subsidiaries 

Investments in and advances to 
subsidiaries are stated at the lower of cost 
and net realisable value. 

p) Adoption of new standards and 
interpretations 

The Group has chosen not to early adopt 
the new provisions of the following 
accounting standards; 

-  NZ IAS 1 requiring a split in the 
Statement of Movements in 
Equity between those movements 
brought about by transactions 
with shareholders and all other 
transactions. The Group does not 
present a Statement of 
Movements in Equity so the 
impact of adoption of this 
standard would have been 
confined to the notes where the 
issue of shares to existing 
shareholders and parties related to 
them is separated from 
transactions with other parties. 
This standard also has an impact 
on a number of other standards in 
terms of terminology. These 
changes have also not been 
applied. 
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-  NZ IAS1 has impacted on 
presentation issues in NZ IAS 32, 
NZ IAS 27, NZ IFRS 2 and NZ 
IFRS 3. None of these 
amendments have been early 
adopted either. The changes 
required to comply with these 
issues would not have affected 
the reported financial 
performance or financial position 
but may have required some 
small presentation changes. 

The Group has chosen to adopt the 
provisions of NZ IAS 23 Borrowing 
Costs earlier than the mandatory date 
of financial periods starting on or after 
1 January 2009. NZ IAS 23 requires 
interest and finance costs incurred 
during the construction of an asset or 
inventory to be added to the cost of the 
asset. This is in accordance with the 
change in accounting policies made in 
2007 but NZ IFRS requires that the 
policy be adopted from transition date, 
in the Group’s case 1 October 2006. 
The impact of this adoption was to 
increase both total assets and equity by 
$599,000 at 1 October 2006. 

q) Changes in accounting 
policies 

There have been no changes to 
accounting policies during the year except 
for the adoption of NZ IFRS.  

All policies have been applied 
consistently to all periods presented in 
these financial statements and in 
preparing an opening NZ IFRS balance 
sheet as at 30 September 2006 for the 
purposes of the transition to NZ IFRS. 

3. Determination of fair values 

A number of the Group’s accounting 
policies and disclosures require the 
determination of fair value, for both 
financial and non-financial assets and 
liabilities.  Fair values have been 
determined for measurement and/or 
disclosure purposes based on the 
following methods: 

Where applicable, further information 
about the assumptions made in 
determining fair values is disclosed in the 
notes specific to that asset or liability. 

Trade and other receivables 

The fair value of trade and other 
receivables is estimated as the present 
value of future cash flows, discounted at 
the market rate of interest at the reporting 
date, except for short term receivables 
which are not discounted. 

Non-derivative financial 
liabilities 

Fair value, which is determined for 
disclosure purposes, is calculated based 
on the present value of future principal 



APPLE FIELDS LIMITED 

Notes to the financial statements for the year ended 30 September 2009 (cont’d) 

 

Page 13 

and interest cash flows, discounted at the 
market rate of interest at the reporting 
date except for short term payables and 
liabilities payable on demand, which are 
not discounted. 

Development properties 
intended for sale 

The fair value of development properties 
intended for sale is determined by 
discounting the expected future cash 

flows from the properties with an 
effective interest rate. The effective 
interest rate is primarily determined by 
the interest rate charged by independent 
financiers to the Group for similar 
projects for loans not in default. If these 
circumstances do not exist the directors 
decide which effective interest rate best 
characterises the inherent risk in the 
project.

4. Significant accounting judgements and use of estimates and 
assumptions

The preparation of financial statements 
requires management to make 
judgements, estimates and assumptions 
that effect the application of accounting 
policies and the reported amounts of 
assets, liabilities, income and expenses. 
Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions 
to accounting estimates are recognised in 
the period in which the estimate is revised 
and in any future periods affected. 

In particular, the areas where significant 
areas of estimation, uncertainty and 
critical judgements in applying 
accounting policies that have the most 
significant effect on the amount 
recognised in the financial statements are;  

-  The decision to prepare the 
financial statements on a going 
concern basis. This is based upon 
the negotiations with its 
financiers and a number of parties 
interested in acquiring the 
property assets of the Group and 
Noble Investments Limited, see 
note 27 

-  Assessment of impairment of 
development properties held for 
sale, see note 0,  

-  Net present value adjustments to 
the related party receivable from 
Noble Investments Limited, see 
note 1, 

-  the value of the guarantees 
provided by the Group and 
parent, see note 21, 

-  the decision not to consolidate 
Noble Investments Limited as 
the Group does not have control 
over, or significant influence 
upon that company, see note 1, 

-  The non-recognition of the 
deferred tax asset arising from 
tax losses carried forward, see 
note 11. 
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5. Operating Revenue

2009 2008 2009 2008
$000 $000 $000 $000

Sale of residential sections 1,438       1,373       -           -           
Sale of other land 110          20            -           -           
Sundry income -           3              -           -           

1,548       1,396       -           -           

GROUP PARENT

 

6. Cost of sales 

2009 2008 2009 2008
$000 $000 $000 $000

Construction costs of sections sold 2,400       1,410       -           -           
Costs incurred in unsuccesful atempt to acquire land 7              -           -           -           
Costs associated with rezoning profit -           23            -           1              

2,407       1,433       -           1              

GROUP PARENT

 

7. Other income 

2009 2008 2009 2008
$000 $000 $000 $000

Gain on derecognition of loan -           401          -           401          

GROUP PARENT

 

The Directors have reviewed the contract 
under which funds were advanced to the 
parent to carry out feasibility studies and 
provide working capital whilst a new 
business direction was being considered 
in 2001 and concluded that they are not 
liable to be paid back. The reversal of this 
liability produced income that is not 
likely to be repeated. The agreement 
under which the funds were advanced 
stated that the funds could not be 

demanded for repayment before the 
contract settled and Apple Fields Limited 
had the financial resources to repay the 
money. The contract was never settled. 
The party that advanced the funds, SABC 
Project Management Pty Limited has 
been liquidated but sold the rights to any 
debt owed to it by Apple Fields Limited 
to a third party during the liquidation 
process. 
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8. Expenses 

Administrative expenses include the following; 

2009 2008 2009 2008
$000 $000 $000 $000

Auditors' remuneration:
- auditing financial statements 64            38            64            38            

 - audit of other records -           1              -           1              

Depreciation -           -           -           -           

Directors fees 125          125          125          125          

Increase (decrease) in provision for doubtful debts -           -           -           -           

Management Fees 150          150          150          150          

Rental and operating lease costs 9              9              9              9              

GROUP PARENT

 

9. Finance income 

2009 2008 2009 2008
$000 $000 $000 $000

Interest received from third parties 25            30            7              -           
Interest received from group companies -           -           -           67            
Reduction in impairment of related party receivable 521          230          -           -           
Guarantee fees earned (62)           -           (62)           -           
Decrease in provision for bad debts -           -           -           -           

484          260          (55)           67            

GROUP PARENT

 

 

10. Finance expenses

2009 2008 2009 2008
$000 $000 $000 $000

Interest paid to third parties 32            1,206       1              171          
Financing costs paid to third parties -           103          -           -           
Loss on loan restructure 238          -           -           -           
Increase in impairment of advances to subsidiaries -           -           (594)         2,931       
Group losses not recognised after subsidiary company liquidation(1,091)      
Bad debt resulting from subsidiary company liquidation 724          
Increase/(Decrease) in financial guarantee liability 400          -           (335)         735          

303          1,309       (928)         3,837       

GROUP PARENT
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11. Taxation 

 

2009 2008 2009 2008
$000 $000 $000 $000

Profit/(loss) before tax 366          (2,757)      407          (3,853)      

Prima facie taxation 110          (910)         122          (1,271)      
Plus (less) taxation effect of permanent differences 2              -           -           -           

Taxation liability (loss) 112          (910)         122          (1,271)      

Accumulation (offset) with tax losses brought forward (112)         910          (122)         1,271       

Taxation expense (benefit) -           -           -           -           

Deferred tax asset/(liability)
Opening balance (416)         (834)         15,299     15,688     
Plus movement in receivables (14)           (5)             -           -           

movement in writedown of development property (441)         485          -           -           
movements in related party receivable 3              (43)           -           -           
movements in advances impaired (156)         (76)           229          1,141       
movements in creditors not claimed 166          -           166          -           
Adjustment for change in tax rate -           57            -           (1,530)      

Closing balance (858)         (416)         15,694     15,299     

Value of tax losses available 15,665     15,784     4,604       4,529       
Asset not recognised as realisation uncertain (14,807)    (15,368)    (20,298)    (19,828)    

Deferred tax liability recognised -           -           -           -           

Unrecognised deferred tax asset/(liability) by type
Debtors and prepayments -           14            -           -           
Related party receivables (1,024)      (1,027)      -           -           
Impairment of related party receivables -           156          -           -           
Writedown of development properties -           441          -           -           
Creditors and accruals not claimed for tax 166          -           166          -           
Impairment of advances to subsidiaries -           -           15,528     15,299     
Tax losses available 15,665     15,784     4,604       4,529       

Unrecognised deferred tax asset/(liability) 14,807     15,368     20,298     19,828     

GROUP PARENT

The Group’s deferred tax liability has 
arisen from the recognition in the 
accounts of the likely income from 
commissions and interest resulting from 
the rezoning of the land owned by Noble 
Investments Limited which has not been 
quantified to the degree required for 

inclusion in income tax returns. It is 
expected this timing difference will be 
resolved during the ensuing year. The 
group has tax losses available to it of 
$52,216,679 (2008; $52,613,773) subject 
to confirmation by the Inland Revenue 
Department and continuing to meet 
shareholder continuity rules. No changes 
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have been made that will affect the 
shareholder continuity rules so the 
deferred tax liability is expected to be 
able to be offset with the losses available. 

The benefit of historic and current tax 
losses have not been recognised as the 
value of the losses depends on the future 
profitability of the Group. 

At balance date the Group had $7,486 
(2008; $8,385) of imputation credits 
available to it. Since balance date this 
sum has been refunded by Inland 
Revenue to leave no imputation credits 
available.

 

12. Related party receivables 

2009 2008 2009 2008
$000 $000 $000 $000

Term advances - Noble Investments Limited 2,762       4,389       -           -           
Less Impairment -           (521)         

2,762       3,868       

Less current portion 2,762       3,868       -           -           

-           -           -           -           

GROUP PARENT

The directors are expecting to receive 
sufficient cash from the advance to 
Noble Investments Limited (NIL) to 
meet the Group’s operational expenditure 
but the substantial repayment of the 
advance will not occur until 2011 when 
the second or third stage of the 
development begins to sell. The value of 
the cash flows from the project was 
valued by Mr G R Sellars, FPINZ of 
Fright Aubrey on 10 September 2009. 
Using a 35% discount rate, the present 
value of the cash flows was calculated at 
$15,342,787. Prior claims exist for 
approximately $10million. 

Apple Fields Group, as the developer of 
the NIL land has decided to follow the 
direction of the Environment Court and 
provide a subdivision of higher average 
density than is conventionally seen 
around Christchurch. Extensive review of 
overseas trends and comparison of the 
underlying demographic trends in the 

population has resulted in the adoption of 
Traditional Neighbourhood Development 
(TND) principles. These principles 
embrace a more walkable neighbourhood 
that encourages people to interact and the 
provision of smaller town houses and 
accessible meeting places. 

Construction of the infrastructure began 
in October 2009 and it is anticipated the 
first titles will be available late 2010. 

The directors have continued to assess the 
relationship between the Group and NIL 
to ensure that the accounting treatment of 
the advance is correct.  

Whilst the Group has entered the 
agreement whereby the Group is to 
receive 95% of any profits or losses of the 
development of the Yaldhurst properties 
in return for carrying out the development 
work, significant decisions regarding the 
project need to be consented to by other 
parties. The Group does not control the 
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activities of NIL as a company but has the 
management rights to their only asset. 

For these reasons the directors continue to 
believe that insufficient control over the 
activities of NIL exist to justify 
consolidating that company

13. Investments and advances to subsidiaries 

2009 2008 2009 2008
$000 $000 $000 $000

Shares in subsidiaries -           -           6,445       6,504       
Less reduction to fair value -           -           (6,445)      (6,504)      
Net advances to subsidiaries -           -           52,559     53,919     
Less reduction to fair value -           -           (50,401)    (50,996)    

-           -           2,158       2,923       

GROUP PARENT

 

The Group is made up of the parent 
company, Apple Fields Limited, and fifty 
one subsidiary companies. During the 
year twenty four subsidiaries 
amalgamated into one subsidiary. 

The only subsidiary company with any 
assets that are not shares in other 
subsidiary companies or advances to other 
Group companies is Haneworth Holdings 
Limited (Haneworth). 

Haneworth holds the rights of the group 
under the development agreement with 
Noble Investments Limited (NIL) and the 
advances to NIL. 

The investments and advances to all other 
group companies have been determined to 
be unlikely to be recovered so have been 
provided for in the accounts

.

14. Development properties intended for sale 

2009 2008 2009 2008
$000 $000 $000 $000

Cost -           5,853       -           -           
Write down to net realisable value -           (1,469)      -           -           

-           4,384       -           -           

GROUP PARENT

 

Takamatua West Limited (TWL), the 
subsidiary company that owned the 
sections at Takamatua, was unable to 
meet its obligations to St Laurence 
Lending, the provider of the development 

funding. St Laurence commenced selling 
the sections as mortgagee and agreement 
was reached with them regarding the 
settlement of the outstanding loan balance 
and the guarantee from Apple Fields 
Limited. 
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The only remaining obligation is under 
the guarantee. It is due for payment in 
October 2011 and security is to be given 

over residential sections at Noble from 
October 2010.

 

15. Creditors and accruals 

2009 2008 2009 2008
$000 $000 $000 $000

Trade creditors 630          720          230          122          
Directors' fees and bonuses owing 326          278          326          278          
Management fees owing 283          133          283          133          
Due for final third Takamatua shares 450          450          -           -           
Accruals (264)         199          134          77            

1,425       1,780       973          610          

GROUP PARENT

 

Included in creditors and accruals is 
$450,000 owed to the vendor of the final 
1/3 of the Takamatua West shares. The 
agreement called for this debt to be settled 
by the transfer of a section upon title 
issuing which can not take place as the 
sections are under the control of the 

mortgagee. Negotiations are still 
progressing regarding the settlement of 
this liability. The directors are confident it 
will not involve a higher sum than that 
provided for given that the shares are in a 
company that has been liquidated. 

16. Financial Instruments 

The Group has exposure to the following 
risks from its use of financial instruments; 

-  credit risk 

-  liquidity risk 

-  market risk 

The Board of Directors has overall 
responsibility for the establishment and 
oversight of the Group©s risk management 
framework. Given the small size of the 
executive team these objectives are 
achieved on an informal basis with the 
Chairperson and Chief Executive 
communicating regularly regarding the 
risks.  

Credit risk 

This refers to the risk that a counterparty 
will default on its contractual obligations, 
resulting in financial loss to the group. 
This risk has continued at the higher 
levels achieved during the 2008 year but 
there have been no defaults causing the 
Group loss during the year. The effect of 
this high risk is that projects are delayed 
whilst credit risk is assessed and 
mechanisms to reduce the risk are 
assessed. 

The only current exposure to credit risk is 
the receivable due from Noble 
Investments Limited (NIL). The directors 
have assessed this risk and consider that 
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no adjustment to the carrying value in the 
accounts is required. 

Liquidity Risk 

This is the risk that the Group or one of 
its member companies will not have the 
cash available to meet their commitments 
as they become due. This risk is 
addressed by use of the Group©s 
entitlements under various arrangements 
to access funds.  

Expected cash flows from the Group’s 
entitlements under the NIL agreement are 
expected to provide sufficient cash for 

Group companies to meet their 
obligations as they fall due.  

The parent company guaranteed the 
performance of Takamatua West Limited 
to St Laurence as a condition of the 
finance provided by the latter. An 
agreement has been reached on the extent 
of the guarantee following the insolvency 
of Takamatua West Limited. Details are 
provided in note 21. 

The table below shows the gross 
contractual cash flow maturity analysis of 
all financial assets and liabilities at 
balance date.

2009 2008 2009 2008
$000 $000 $000 $000

Currently due, repayment demanded -           4,753       -           -           
Due within 3 months of balance date -           1,251       -           1,251       
Due after 2 years from balance date 400          -           400          -           

400          6,004       400          1,251       

Gross Contractual Obligations

2009 2008 2009 2008
$000 $000 $000 $000

Currently due -           
Bank account 5              (10)           5              (10)           
Debtors and prepayments 11            116          11            63            
Creditors and accruals (1,425)      (1,780)      (973)         (610)         
Term borrowings and guarantees -           (4,753)      -           (736)         

(1,409)      (6,427)      (957)         (1,293)      

Due within 3 months of balance date
Term borrowings -           (1,303)      -           (1,303)      

Due after 3 months but within 1 year of balance date -           -           
Related party receivables -           4,389       -           -           
Debtors and prepayments 75            -           75            -           

75            4,389       75            -           

Due beyond two years
Debtors and prepayments -           75            -           75            
Guarantee Obligations (400)         -           (400)         -           
Related party receivables 2,762       -           -           

PARENT

GROUP PARENT

GROUP

 

The directors are working towards 
matching the due dates of cash receipts 

and cash payments by bringing the 
collection of related party receivables 
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forward and renegotiating the due date for 
creditors. 

Market Risk 

This is the risk to the Group of underlying 
movements in financing costs. The 
underlying movements are the periodic 
changes in interest rates that affect all 
borrowers in the New Zealand economy 
as opposed to specific movements due to 
Group risks. 

The Group’s exposure to this risk is 
derived from the prior claims on the cash 
flow generated by the development of the 
property belonging to Noble Investments 
Limited (NIL). The prior claim includes a 
commercial interest rate determined from 
the cost of borrowing first mortgage 
finance. 

No derivatives are used to reduce the 
Group’s exposure to market risk. 

Defaults and breaches 

The subsidiary company, Takamatua 
West Limited (TWL) was not able to 
meet the interest payments on the funding 
from St Laurence so the loan was deemed 
to be in default on 25 February 2008. The 
default has not been remedied. The lender 
has taken control of the sections to 

recover their investment. Agreement has 
been reached that the sections will meet 
the outstanding loan balance in full but 
Apple Fields Limited, as guarantor, will 
have to meet an agreed portion of the 
shortfall by October 2011. 

 

Estimation of Fair Value 

In the case of financial assets and 
liabilities, the carrying value is fair value. 
The fair values are determined by 
discounting expected cash flows based on 
effective interest rates appropriate for the 
type of debt and the security offered. 

Highly liquid financial assets and 
liabilities are not discounted. These 
include the cash balances, trade and 
sundry receivables and payables.  

Borrowings are shown at the amount that 
would be required to clear the debt at 
balance date. 

The following table shows the carrying 
value/ fair value of financial assets and 
liabilities as well as the cost or face value 
of the instruments to provide readers with 
an indication of the reductions made. 
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2009 2008 2009 2008
Group (all at amortised cost) $000 $000 $000 $000

Cash on hand and money on deposit 5              (10)           14            (10)           
Debtors and prepayments 86            204          109          204          
Related party receivables 2,762       4,389       2,762       3,868       

Creditors and accruals 1,425       1,780       1,425       1,780       
Term borrowings 400          6,004       400          6,004       

Parent (all at amortised cost)

Cash on hand and money on deposit 5              (10)           5              (10)           
Debtors and prepayments 86            152          86            152          
Investments in subsidiaries 6,445       6,504       -           -           
Advances to subsidiaries 52,559     53,919     2,158       2,923       

Creditors and accruals 973          610          973          610          
Loan guarantee 400          -           400          736          
Term borrowings -           1,251       -           1,251       

 CARRYING/FAIR 
VALUE 

FACE VALUE/COST

 

Capital management 

The key factors in determining the capital 
structure of the group are: 

-  the projects being undertaken 

-  availability of loan financing 

-  ability of major shareholder to 
subscribe for increased capital. 

The Group’s capital includes share capital 
net of accumulated losses. The Group 

issues shares to meet financial obligations 
from time to time. These issues are 
subject to shareholder approval. 

Debt financing is used to fund 
development projects and, from time to 
time, the operating costs of the Group. 
Repayment of debt financing is tied to 
inwards cash flows from development 
projects. When development projects take 
longer to complete and sell than expected, 
this policy can lead to strained relations 
with providers of debt funding.

17. Borrowings 

2009 2008 2009 2008
$000 $000 $000 $000

St Laurence 400          4,753       400          -           
Southpac Holdings Limited -           1,251       -           1,251       

400          6,004       400          1,251       

Less current portion -           6,004       -           1,251       

400          -           400          -           

PARENTGROUP
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The obligation to St Laurence is the agreed 
value of Apple Fields Limited obligations 
under its guarantee of the development 
finance supplied to Takamatua West 
Limited. There is no interest on the 

outstanding amount and it is due for 
repayment in October 2011. 

The directors plan to use proceeds from the 
development agreement for the land owned 
by Noble Investments Limited to pay this 
debt 

Termination dates of loan agreements 

2009 2008 2009 2008
$000 $000 $000 $000

Currently due, repayment demanded -           4,753       -           -           
Due within 3 months of balance date -           1,251       -           1,251       
Due after 2 years from balance date 400          -           400          -           

400          6,004       400          1,251       

PARENTGROUP

 

18. Reconciliation of profit before tax with operating cash 
flow 

2009 2008 2009 2008

$000 $000 $000 $000

Net surplus (deficit) after taxation 366          (2,757)      407          (3,853)      

Plus (less) non cash items:
Interest and expenses added to principal of loan -           1,195       -           171          
Recognition of financial guarantee obligations 400          -           (335)         735          
Impairment of related party receivables (521)         (230)         -           -           
Depreciation of fixed assets -           -           1              -           
(Increase) decrease in the value of subsidiaries -           -           (595)         2,931       
De-recognition of liability (3,392)      (401)         -           (401)         
Benefit of liquidating subsidiary (367)         
Customer receipt from related party receivable
Income added to investment balance -           (24)           -           -           

Movement in working capital:
Increase (decrease) in creditors and accruals
  (excluding investing related balances) 341          (1,192)      327          250          
Decrease (increase) in debtors and advances
  (excluding investing related balances) 99            304          62            25            
Decrease (increase) in properties intended for sale 4,384       3,663       -           -           

Net cash flow from operating activities 1,310       558          (133)         (142)         

GROUP PARENT
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19. Cash balances 

Cash balances are made up of the cash in 
the bank accounts operated by Group 
companies. 

No formal overdraft arrangement exists.

 

20. Segment information

The Group is involved in two major 
projects, the sale of the sections at 
Takamatua and management of the 
development of the property owned by 
Noble Investments Limited. These projects 
are both in the property development sector 

and are both located in Canterbury so were 
not reported separately under NZ FRS. 
However, management do account for these 
projects separately so the information is 
supplied for the benefit of the shareholders 

 

2009 2008 2009 2008
$000 $000 $000 $000

Sales revenue 1,438       1,373       -           20            
Cost of sales 3,252       1,410       7              23            
Writedown (1,561)      1,469       -           -           

Gross profit (253)         (1,506)      (7)             (3)             
Other operating income -           -           
Marketing expenses (1)             (8)             -           -           
Administration expenses (47)           (80)           (2)             (30)           

Operating profit before financing costs (301)         (1,594)      (9)             (33)           

Financial income 20            22            -           234          
Financial expenses 548          (1,149)      521          (52)           

Profit before tax 267          (2,721)      512          149          

Reconciliation to income statement
2009 2008

Total profit allocated to segments 779          (2,572)      
Plus unallocated income 110          404          
Less unallocated expenses
  Administration (467)         (485)         
  Net finance (56)           (104)         

Total profit before tax 366          (2,757)      

TAKAMATUA NOBLE

GROUP

Income Statements

 



APPLE FIELDS LIMITED 

Notes to the financial statements for the year ended 30 September 2009 (cont’d) 

 

Page 25 

Balance Sheets
2009 2008 2009 2008

$000 $000 $000 $000
Cash on hand and money on deposit -           -           -           -           
Debtors and prepayments -           53            -           -           
Development properties intended for sale -           4,384       -           -           
Related party receivable -           -           2,762       3,868       

Total assets -           4,437       2,762       3,868       

Creditors and accruals 450          843          2,158       327          
Guarantee Obligations 400          -           -           -           
Term borrowings -           4,753       -           -           

Total liabilities 850          5,596       2,158       327          

Net assets employed (850)         (1,159)      604          3,541       

Reconciliation to balance sheet
2009 2008

Net assets allocated to segments (246)         2,382       

Unallocated
Cash 5              (10)           
Debtors and prepayments 86            151          
Creditors and accruals 1,183       (610)         
Term borrowings -           (1,251)      

Net assets per balance sheet 1,028       662          

GROUP

TAKAMATUA NOBLE

 

21. Guarantee obligations

The parent company guaranteed the loan 
provided by St Laurence Lending (SLL) 
to Takamatua West Limited (TWL). TWL 
defaulted on the loan and the secured 
assets were taken by SLL in full 
satisfaction of the debt owed by TWL. 
There was a shortfall that SLL demanded 

be met by the guarantor. The quantum of 
the guarantee obligations has been agreed 
at $400,000 that is due for payment in 
October 2011. Security for the 
outstanding amount is to be provided by 
October 2010.  

22. Contingent assets and liabilities 

Contingent asset 

The Group has a contingent asset arising 
from its agreement with Noble 
Investments Limited (NIL). The 
agreement entitles the Group to a 90.25% 
share in any development profits realised 
by NIL on land that that company owns at 
Yaldhurst, adjacent to Christchurch, in 

return for management of the 
development and leaving the rezoning 
profits, vendor finance and interest 
thereon in the project. The rezoning 
profits, vendor finance and interest 
thereon make up the balance due from 
NIL showing in the accounts.  

Development of the land commenced in 
October 2009 with title to the first 50-100 
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sections and the commercial area expected in late 2010.

Contingent liabilities 

2009 2008 2009 2008
$000 $000 $000 $000

Loan guarantee Apple Fields to ASB Bank 3,389       3,081       3,389       3,081       
Loan guarantee Noble Inv to Gold Band 1,942       1,363       1,942       1,363       
Loan guarantee TWL to St Laurence 400          -           400          4,753       
Loan guarantee Noble Inv to Southpac 10,000     8,300       10,000     8,300       

15,731     12,744     15,731     17,497     

GROUP PARENT

 

The parent company entered an 
undertaking with ASB Bank when the 
value of a loan to a Group company was 
written off in 1999 whereby the amount 
written off plus interest thereon at 10% 
per annum would have to be repaid to the 
lender if the parent company is placed in 
liquidation. 

The Group has guaranteed the repayment 
of a loan taken out by Noble Investments 
Limited (NIL) from Gold Band Finance. 
At year end the balance of the loan 
outstanding was $1,942,000 (2008; 
$1.363,000). It was secured by a first 
mortgage over the land owned by NIL.  

Upon acceptance of the option to take up 
to 95% of the profit or loss of the 
development of the NIL property 
exercised in September 2007, the Group 

also guarantees the total indebtedness of 
NIL to Southpac Holdings Limited. At 
balance date this amounted to 
$10,000,000 (2008; $8,300,000). It was 
secured by a second mortgage over the 
land owned by NIL. 

Under the agreement with NIL whereby 
the Group participates in any 
development profits of that company, the 
Group also participate in any losses. The 
directors consider a loss to be very 
unlikely given the base price and the 
prices being negotiated with third parties 
for the land.  

The Group has no obligations for 
continuing payments under operating 
leases.  All operating leases are month by 
month.
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23. Capital and reserves 

2009 2008 2009 2008
$000 $000 $000 $000

Issued capital

Issued at beginning of year 39,515     39,515     39,515     39,515     

Issued during the year -           -           -           -           

On issue at end of year 39,515     39,515     39,515     39,515     

Retained earnings

Opening balance (38,853)    (36,096)    (39,046)    (35,193)    
Total recognised income and expense for the year 366          (2,757)      407          (3,853)      

Closing balance (38,487)    (38,853)    (38,639)    (39,046)    

1,028       662          876          469          

GROUP PARENT

 Total equity due to shareholders in the 
parent company  

There were 80,725,045 shares on issue 
during the year. No additional shares were 
issued during the year (2008; Nil). All 

shares are fully paid up and have equal 
voting rights and share equally in 
dividends and surplus on winding up. 

24. Earnings per share 

The earnings per share figures shown in 
the Income Statements are calculated by 
dividing the profit/(loss) for the year by 
the weighted average number of shares on 
issue. During 2009 and 2008 there were 
no shares issued so the weighted average 
shares on issue is equal to the number on 
issue at the end of the year. 
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25. Related party transactions 

All related party transactions are provided 
under commercial terms and conditions. 

No related party debts have been written 
off or forgiven during the year. 

The directors’  remuneration has been set 
at $125,000 per annum to be split as the 
directors see fit. The fee for 2009 is likely 
to be split so the chairman gets 45.8%, Mr 
Prain 29.2% and Mr Schroeder 25%. 

The role of CEO in the Group is filled by 
Mr GTC Kain under a management 
contract detailed in note a) below. 

a) Mr GC Kain and Mr GTC Kain 
are major shareholders of the 
Group 

Mr GTC Kain (GTCK) provides 
management services to the Group. The 
amount charged for these services during 
the year was $150,000 (2008; $150,000). 
At the end of the year $238,292 (2008; 
$133,372) was owed to GTCK for this 
arrangement and repayment of cash 
advanced by GTCK. There is a provision 
in the accounts for $76,423 (2007; 
$76,423) being a profit bonus relating to 
2007 that relates to GTCK. 

b) Mr GR Stewart is a director and 
shareholder of Apple Fields 
Limited 

Mr Stewart also has ownership interests 
in and is the only director of Noble 
Investments Limited (NIL). NIL 
purchased properties at Yaldhurst from 
subsidiaries of Apple Fields Limited 
before Mr Stewart©s appointment as a 
director of Apple Fields Limited. The sale 
and purchase agreement required 
Haneworth Holdings Limited (a 100% 

owned group subsidiary) to leave 
$600,000 worth of funds in the property 
by way of vendor finance. Since then, 
$464,124 worth of interest has 
accumulated and is also receivable on this 
balance. In return Haneworth Holdings 
Limited gets the opportunity to participate 
in the profits of the rezoning of the 
development at Yaldhurst after the first 
and second mortgages have been repaid. 
At balance date the total indebtedness of 
NIL to Haneworth Holdings Limited was 
$3,078,478 (2008; $4,389,177). 

c) Transactions between Apple 
Fields Limited and its 
shareholders.  

Southpac Property Holdings Limited 
(Southpac) own shares in the Group. 
They also advanced money to the parent 
company. The advances to the parent 
company were repaid in October 2008 at 
the amount disclosed in the 2008 
accounts. 

As mentioned above, there are 
connections between the chairman of the 
Group and Southpac. 

d) Mr MJ Schroeder is a director 
of Apple Fields Limited 

Mr Schroeder is also a shareholder in 
Cogito Services Ltd (CSL). CSL provided 
administrative services to Apple Fields 
Limited. The value of the services 
provided included in the Income 
Statement is $12,800 (2008; $15,360). At 
year end there was $7,200 (2008; $5,760) 
owed under this arrangement. 
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e) Mr JW Prain is a director of 
Apple Fields Limited 

Mr Prain is also a director and 
shareholder of Chicken Stock Limited 
(CSL). CSL own 30,300 shares in the 
parent company. 

f) Directors fees and bonuses 

There is a provision for directors’  fees 
and bonuses in the accounts for $201,423 
that will be split amongst the directors. 

g) Subsidiary companies 

There are 53 subsidiary companies in the 
group and the directors of all of them are 

major shareholders or directors of the 
parent company. A number of these 
subsidiary companies have advances to or 
from the parent company and each other. 
All of these advances are interest free and 
a number of them have been provided as a 
bad debt in the parent company’s 
accounts. 

h) Parent company guarantee 

The parent company guaranteed the 
repayment of a loan taken out by a 
subsidiary company, Takamatua West 
Limited. The financial extent of this 
guarantee is disclosed in note 21.  

26. Share based payments 

There were no share based payments in 
the 2009 or 2008 financial years. 

27. Going concern 

The financial statements have been 
prepared under the going concern 
assumption because the directors have no 
intention of winding the group up or 
knowledge of any event that has occurred 
that could result in the Group being 
wound up. As stated in note 17 the loan 
from St Laurence to Takamatua West 
Limited has been settled and the directors 
believe resources will be available to 

meet the payment of the agreed guarantee 
obligation as it comes due. 

The directors have considered the timing 
and quantities of likely future cash flows, 
in particular those arising from the 
Groups’  interest in the development of the 
land owned by NIL and consider that 
sufficient cash will be available to meet 
outstanding debts and the operating costs 
of the Group for the twelve months 
following the publication of this report. 

28. Events since balance date 

Since balance date the shareholders of 
Takamatua West Limited placed the 
company in liquidation. The liquidator 
was appointed on 27 November 2009. 

TWL had an excess of liabilities over 
assets of $1,091,000 at balance date. 

Included in this figure was $724,000 due 
to the parent company. 

The liquidator filed the final report on the 
liquidation in August 2010 and 
distributed the assets of the company to 
the creditors. Apple Fields Limited 
received $11,000 from the distribution. It 
has been set aside to meet the claims of a 
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Takamatua West Limited creditor against 
the parent company. No other costs to the 

group are expected to eventuate. 
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Shareholder statistics 

Major shareholders as at 24 February 2010 

Number of shares % of total

GTC Kain, GC Kain 31,950,000     39.58%
GTC Kain 8,230,663       10.20%
Gordon Ralph Stewart 5,366,070       6.65%
Southpac Property Holdings Limited 3,312,500       4.10%
Justin William Prain 2,645,629       3.28%
Canterbury Nominee Company* 2,557,948       3.17%
GTC Kain & GC Kain 1,876,172       2.32%
Mark Joseph Schroeder 1,821,429       2.26%
Extra Strength No 257 Limited 1,611,902       2.00%
Sik-On Chow 1,403,000       1.74%
Chiu-Hing Chan 1,136,000       1.41%
Canterbury Nominee Company* 1,133,669       1.40%
Christine Mary Kirkness 887,000          1.10%
GC Kain 862,000          1.07%
Extra Strength No 257 Limited 858,763          1.06%
Danlas Pty Limited 726,000          0.90%
Gordon Stewart 714,500          0.89%
GTC Kain & GC Kain 630,812          0.78%
ANZ Nominees Ltd 620,892          0.77%
GTC Kain & GC Kain 608,988          0.75%

68,953,937     85.42%
All other shareholders 11,771,108     14.58%

Total ordinary shares on issue 80,725,045     100.00%

* Canterbury Nominee Company holds shares on behalf of GTC Kain and GC Kain.
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Substantial security holders 

Notice as a substantial security holder in accordance with the Securities Markets Act 1988 
(Act) has been received by the following shareholders as at 25 February 2010. Note that some 
notices include shares also included in other notices in accordance with the Act. 

Number of shares

GTC Kain and GC Kain 35,065,972        43.44%
GTC Kain 28,844,790        35.73%
GC Kain 21,476,127        26.60%
GR Stewart 6,080,570          7.53%
Canterbury Nominee Company 3,779,298          4.68%

 

Size of shareholding 

Number Total 
Size of shareholding  of holders shares held %

1 - 999 188                    75,871               0.09%
1,000 - 4,999 469                    1,014,119          1.25%
5,000 - 9,999 97                      602,255             0.75%
10,000 - 99,999 216                    5,366,955          6.65%
100,000 - 999,999 30                      10,620,863        13.16%
1,000,000 + 12                      63,044,982        78.10%

1,012                 80,725,045        100.00%

 

Directors’ shareholding as at 30 September 2009 

2009 2008 2009 2008
Gordon Stewart 6,080,570          6,080,570          Nil Nil
Justin Prain 2,645,629          1,946,429          Nil Nil
Mark Schroeder 1,821,429          1,821,429          Nil Nil

Beneficial Non beneficial

 

 



 

 


